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ACCOUNTANT’S COMPILATION REPORT 
 
 
Board of Directors 
MidCities Metropolitan District No. 2  
 
Management is responsible for the accompanying financial statements of each major fund of 
MidCities Metropolitan District No. 2, as of and for the period ended June 30, 2020, which are 
comprised of the Balance Sheet and the related Statement of Revenues, Expenditures and Changes 
in Fund Balance – Budget and Actual – Governmental Funds and account groups for the six months 
then ended in accordance with accounting principles generally accepted in the United States of 
America.  We have performed a compilation engagement in accordance with the Statements on 
Standards for Accounting and Review Services promulgated by the Accounting and Review 
Services Committee of the AICPA.   We did not audit or review the financial statements nor were 
we required to perform any procedures to verify the accuracy or completeness of the information 
provided by management. Accordingly, we do not express an opinion, a conclusion, nor provide 
any form of assurance on these financial statements. 
 
Management has elected to omit the Statement of Net Position, Statement of Activities, 
Management Discussion and Analysis and all of the disclosures required by accounting principles 
generally accepted in the United States of America.  If the omitted disclosures were included in 
the financial statements, they might influence the user’s conclusions about the District’s financial 
position and results of operations. Accordingly, the financial statements are not designed for those 
who are not informed about such matters. 
 
We are not independent with respect to MidCities Metropolitan District No. 2 because we 
performed certain accounting services that impaired our independence. 
 
 
 
 
 
August 21, 2020 
Englewood, Colorado 
 



MidCities Metropolitan District No. 2
Balance Sheet - Governmental Funds and Account Groups

June 30, 2020

See Accountant's Compilation Report

Capital Debt
General Projects Service Account Total

Fund Fund Fund Groups All Funds
Assets

Current assets
Checking 80,689$          -$                     -$                     -$                     80,689$          
Colotrust 1,452,468       182                  5                      -                       1,452,655       
UMB -                       1,432,147       6,610,327       -                       8,042,474       
Taxes due from County 50,257            -                       657,126          -                       707,383          
Sales Taxes Receivable -                       -                       342,874          -                       342,874          
Account Receivable -Other 13,125            -                       -                       -                       13,125            
Due (to)/from other funds 102,021          (99,810)           (2,211)              -                       -                       

   
1,698,560       1,332,519       7,608,121       -                       10,639,200     

Other assets
Fixed assets -                       -                       -                       10,259,348     10,259,348     
Amount available in debt service fund -                       -                       -                       7,608,121       7,608,121       
Amount to be provided for

retirement of debt -                       -                       -                       49,478,879     49,478,879     

-                       -                       -                       67,346,348     67,346,348     

1,698,560$     1,332,519$     7,608,121$     67,346,348$   77,985,548$   

Liabilities and Equity
Current liabilities

Accounts payable 9,846$            21,959$          -$                     -$                     31,805$          
Payroll taxes payable 556                  -                       -                       -                       556                  

10,402            21,959            -                       -                       32,361            

Long Term liabilities
General Obligation Bonds - 2016A -                       -                       -                       47,500,000     47,500,000     
General Obligation Bonds - 2016B -                       -                       -                       9,587,000       9,587,000       

Total liabilities 10,402            21,959            -                       57,087,000     57,119,361     

Fund Equity
Investment in fixed assets -                       -                       -                       10,259,348     10,259,348     
Fund balance (deficit) 1,688,158       1,310,560       7,608,121       -                       10,606,839     

1,688,158       1,310,560       7,608,121       10,259,348     20,866,187     

1,698,560$     1,332,519$     7,608,121$     67,346,348$   77,985,548$   



MidCities Metropolitan District No. 2
Statement of Revenues, Expenditures and Changes in Fund Balance

Budget and Actual - Governmental Funds
For the Six Months Ended June 30, 2020

General Fund

See Accountant's Compilation Report

Variance
Annual Favorable
Budget Actual (Unfavorable)

Revenues
Property taxes 137,553$            134,524$            (3,029)$               
Specific ownership taxes 135,916              60,513                (75,403)               
PILOT revenue 125,000              94,506                (30,494)               
Interest Income 25,000                9,554                  (15,446)               
Miscellaneous Income 3,000                  -                           (3,000)                 

426,469              299,097              (127,372)             

Expenditures
Accounting 25,000                10,577                14,423                
District Management 45,000                13,848                31,152                
Audit 4,800                  560                     4,240                  
Director's Fees 3,600                  1,800                  1,800                  
Election Expense 5,000                  1,104                  3,896                  
Insurance/SDA 31,000                26,643                4,357                  
Legal 25,000                27,898                (2,898)                 
Engineering 5,000                  46,989                (41,989)               
Miscellaneous Expense 1,000                  788                     212                     
Payroll Taxes 300                     138                     162                     
Treasurer's fees 2,063                  2,018                  45                       
Property Mgt/FOA 100,000              35,472                64,528                
Repairs and Maintenance 50,000                -                           50,000                
Contingency 1,549,279           -                           1,549,279           
Emergency reserve 8,933                  -                           8,933                  

1,855,975           167,835              1,688,140           

Excess (deficiency) of revenues over expenditures (1,429,506)          131,262              1,560,768           

Fund balance beginning 1,429,506           1,556,896           127,390              

Fund balance ending -$                        1,688,158$         1,688,158$         



MidCities Metropolitan District No. 2
Statement of Revenues, Expenditures and Changes in Fund Balance

Budget and Actual - Governmental Funds
For the Six Months Ended June 30, 2020

Capital Projects Fund

See Accountant's Compilation Report

Variance
Annual Favorable
Budget Actual (Unfavorable)

Revenues
Interest Income 30,000$              6,981$                (23,019)$             

30,000                6,981                  (23,019)               

Expenditures
Trails 350,000              -                           350,000              
Legal 45,000                6,684                  38,316                
District Management 5,000                  1,802                  3,198                  
Engineering 75,000                -                           75,000                
Parking Garage Structure 700,000              36,175                663,825              
Retaining Wall - Greystar -                           95,574                (95,574)               
Retaining Wall - 505 Zang Street 175,000              -                           175,000              
Miscellaneous Improvements 105,000              -                           105,000              

1,455,000           140,235              1,314,765           

Excess (deficiency) of revenues
over expenditures (1,425,000)          (133,254)             1,291,746           

Fund balance beginning 1,425,000           1,443,814           18,814                

Fund balance (deficit) ending -$                        1,310,560$         1,310,560$         



MidCities Metropolitan District No. 2
Statement of Revenues, Expenditures and Changes in Fund Balance

Budget and Actual - Governmental Funds
For the Six Months Ended June 30, 2020

Debt Service Fund

See Accountant's Compilation Report

Variance
Annual Favorable
Budget Actual (Unfavorable)

Revenues
Property Taxes 1,783,661$         1,744,373$         (39,288)$             
Property Taxes - Greystar 271,374              271,374              -                           
Property Taxes - Pathfinder Exclusion 20,163                20,163                -                           
Property Taxes - Filing 15 93,782                93,782                -                           
Property Taxes - CPIII Exclusion 148,071              148,071              -                           
Sales Tax Revenue 2,600,000           1,030,703           (1,569,297)          
Interest Income 80,000                25,757                (54,243)               

4,997,051           3,334,223           (1,662,828)          

Expenditures
2016A Bond and SWAP Interest 1,680,550           832,594              847,956              
2016A Bond Principal 1,375,000           -                           1,375,000           
2016B Bond Interest 900,000              -                           900,000              
Investment Advisor 5,000                  -                           5,000                  
Trustee/Paying Agent Fees 10,500                8,480                  2,020                  
Miscellaneous 5,000                  -                           5,000                  
Treasurer's Fees 34,932                34,169                763                     

4,010,982           875,243              3,135,739           

Excess (deficiency) of revenues
over expenditures 986,069              2,458,980           1,472,911           

Fund balance beginning 4,667,485           5,149,141           481,656              

Fund balance (deficit) ending 5,653,554$         7,608,121$         1,954,567$         



Month. Var. Cum. Var.

Accrual Basis Collections 2016 2017 2018 2019 2020 from 2019 % from 2019 %

Sales Tax

January 144,138    153,069    170,777    174,708    181,318      6,610          3.9% 6,610          3.6%

February 144,178    143,474    158,948    166,310    176,744      10,434         6.6% 17,044         4.8%

March 150,734    165,726    193,834    189,931    182,364      (7,567)         -3.9% 9,477          1.8%

April 157,156    168,652    185,564    86,745      144,427      57,682         31.1% 67,159         9.8%

May 181,870    190,739    208,369    451,652    170,219      (281,433)     -135.1% (214,274)     -25.1%

June 184,835    197,701    214,456    209,280    172,307      (36,973)       -17.2% (251,247)     -24.5%

July 182,595    195,958    214,928    293,741    182,796      (110,945)     -51.6% (362,192)     -29.9%

August 185,713    208,436    226,142    231,261    0.0% 0.0%

September 171,839    194,445    198,761    212,109    0.0% -              0.0%

October 179,684    191,391    205,093    217,294    0.0% -              0.0%

November 170,282    178,699    192,352    188,820    0.0% -              0.0%

December 193,250    213,847    215,607    201,279    0.0% -              0.0%

Subtotal Sales Tax 2,046,275 2,202,139 2,384,831 2,623,129 1,210,174   (362,192)     -              -24.5%

Use Tax 145,730    58,486      14,740      277,988    1,601          (276,387)$   -99.4%

Special Warranty Deed - Shortfall Payments

Salon Republic (HREG-Flatiron, LLC)

1st Quarter 13,125      13,125      13,125      13,125      

2nd Quarter 13,125      13,125      13,125      13,125      

3rd Quarter 13,125      13,125      13,125      13,125      

4th Quarter 13,125      13,124      13,125      13,125      

Total Use Tax, and PILOT 198,230    110,985    67,240      330,488    1,601          

TOTAL REVENUE 2,244,505 2,313,124 2,452,071 2,953,617 1,211,776   

MIDCITIES METROPOLITAN DISTRICT NO. 2

SALES & USE TAX REVENUE COMPARISON

2020
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